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SU3JISTT:  J10 Treatment of (8 Ald to Joreign Countrics

1. iscussion of US foreign ald and its effects has not, as a
rule, been the sublect of specific Fational Intelligence Istimates.”
Howsver, aspects of this subject have been treated extansively in
relationship to largsr topics. Thus, for example, the significance of
IS econamic and military assistancs to the Republic of Eorea was
prominently faatured in the last published Estimate (NIZ L2.1-58, 238 Jene
uary 1959) on that comtry, but it was done so within the context of
the ovar-all outlook for stability.

2. iore specifically, the ¥iG's have handled US aid in tho
following ways: statistically and factrally, in order to provide
necgssar hackground informationg analytically, in terms of past and
presant impact of such aid; and estimatively, in an atterpt to gunge
probable future reactions to S assistance, or lack of assistance.

% Thare are two exceptions to this rile, both Spseial Estimates. Cme
was publishad in 1952 (5o 31: “Consequences of the Terminatich,
Tnder the _sttle .ct, of US Ald to lstmark," 3 July 1952) and the
other in 1954 (SNIZ 50=Sh: ©"The .vobdable Heprecussions of a US
Dacision to Orant or Deny Iilitary Ald to Pakistan," 15 January 195h).
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The nature of the ald — cconoric or pilitary - and 5.1.& effocts w=
econonic, rilitary, pelitical, local ¢y internstional - are given
consideration as appropriate. The preciss amount of space alloested
to such digcussion in an individnal estizate depands, of course, on
the area inwelved and the spacific subjiect mattor under exanination,

3. Attached is an Ammax which sesks to give concrete exa-plss
of the various ways in which past EIG's have dsalt with the question.

R. W. EQER
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AMDR  Zxamoles of Treatment of U3 A4 in Selected, Recent WIE'e

1. Curremt Seononic end/or 1iildtary Significancs of US Aide

@as In Korea: 9The (ROZ) L8y Force is wholly dependant upon
the T3 for its sireraft, POL, eloctronic equigment, and weaponp,®
(Fara. W1, HIE h2,1-58: “Tha Cutlock for Stebility in the Repudlic
of Horea,® 28 January 1953).

be JIn Spain: "Inflation is soricus, forelgn exchanges
resarves am nesring exhaustlon, cnd econmaic stability is now
dapandent, among other factors, vnon the continuance of US ald,®
(Varas 2, KIE 27.1-58: "The Oatlook for Spain,® 20 Hay 1958).

2. Current Politlcal Significaenes of U} Aid:

#e In Polands “&Ihilamebmtheliave that a continnation
of this (UB) aid at roughly presant lovel...will basically alter
either the Polish econcmy or thr peliticsl convictions of tho
Polish leaders, it is valushls to the regims in its relatioms vith
the U053 and 1ts own subjects a5 walil as useful economically,.?
(Para. 55, NIE 12.6-58 "The Outlock in Poland,® 16 September 1950).

b. In Quatenala: ®Jcod rolations with the U3 will contimme
to bo the cardingl element in {iresident) Ydigoras! forelgn policy,

SEChe
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if mly Lecanse of the importanes of continued US assistance to
the snecess of hic adninistratisn.® (Fara. 27, RIS B2-58:
*The Optlock for GQuatemala,™ 29 Azril 1958).

Estinstes Concerning US Ald:

2. In re Libva: P"Should (T ald proposals fall substantially
ghort of Libyan expectations tha Libyams would probably sock to
reviva UJ concemn that they would turn to Egypt and the USSR for
atld., It ip unlikely that they wonld actoally accept substantial
ald fron these nations unless thoy cancloded that US aid would be
wholly insdequate.” (Para. Lhy SHID 36.4+57, ®US Prospects in
Iibys Over the Uext Few Years,® T llsy 1957).

be In ys Tugoslavisr “Cumplete withdrawal of Americsn
ecanoric sid and moral support wonld weaken Tito's abllity to
naintain Ms independance.... It wounld also deprive the U5 of
manh of its lsverage on Tito's futare moves.® (Fara. 37,
SIS 31/1-571 “Yugoslavia's International Position,® 19 Hovember
1957}
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